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Producers  S8  (4-S9)  —  Paid-Up 
With  640  Acres  Pooling  Provision 


PAID-UP  OIL  AND  GAS  LEASE 
(No  Surface  Use) 

THIS  LEASE  AGREEMENT  is  made  this  2$fii  day  of  March,  201 1,  by  and  between  Charles  Lnmnce  whose  address  2601  S.  College  Are,  Decatur,  Texas,  75234-  as  Lessor,  and 
CHESAPEAKE  EXPLORATION,  Li.t,  an  Oklahoma  {united  liability  conrpany,  whose  address  is  P.O,  Box  184Sh5,  Oklahoma  City,  Oklahoma  73154-0496,  as  Lessee.  All  printed  portions 
of  this  lease  were  prepared  by  the  party  hfiemabove  named  as  Lessee,  but  all  other  provisions  (indudingtbe  oomptetjo«  of  blank  spaces)  were  raepared  jointly  by  Lessor  and  Lessee. 

I.  m  wmsideration  of  a  cash  bono*  m  hand  paid  and  the  covenants  herdu  wnrainsd,  Lessor  hereby  grants,  leases  and  lets  exclusively  to  Lessee  the  following  described  land,  bsrernafler 
called  teased  premises: 

Being  .803  acres  of  laud,  more  or  less,  situated  in  the  County  of  Tarrant,  State  of  Texas,  and  being  out  of  t&e  J-  Breeding  Survey,  Abstract  No,  188,  a»d  being  all  of  a  tract  of  land 
conveyed  by  WDUam  enafeasfew  to  KatHeen  Holt  by  deed  dated  February  %  1993,  and  recorded  in  Volume  11858,  Pap  670,  of  tbe  Deed  Records  of  Tarrant  Comfy.  Texas.  See 
document  for  metes  and  bounds.,  including  aJJ  Streets,  alleys,  right  of  ways,  gores  and  Strip*  of  laud  adjacent  and  contiguous  hereto  and  made  a  part  hereof. 


in  the  County  of  TARRANT  .  State  erf  TEXAS,  containing  0.803  gross  acres,  more  or  less  (indudrng  any  Interests  therein  which  Lessor  may  hereafter  acquire  by  reversion,  prescription  or 
otherwise),  &r  the  purpose  of  exploring,  for,  devekirnng,  producing  and  marketirtg  oil  and  gas.  along  wfth  all  hydrocarbon  sndrKtt  hydroraiboii  substances  produced  ia  association  therewith 
(including  geoprrysiisd'seistaic  operations).  The  term  "gas"  as  tise4  herein:  irtclndes  helinm,  carbon  dioxide  and  other  cornmercial  gases,  as  well  as  oydtocafhon  gases.  In  addition  to  the  above- 
described  leased  premises,  this  lease  also  covers  accretions  and  any  gr»3»  strips  or  parcels  of  land  now  or  hereafter  owned  by  Lessor  which  are  contiguous  or  adjacent  to  me  stove-described 
leased  premises,  and,  is  cmsideration  qf  the  afcremenrioned  cash  bonus.  Lessor  agreea  to  execute  at  Lessee's  request  any  additional  or  snppkmenml  instruments  Em  a  more  complete  or 
accurate  description  of  me  land  so  covered-  Tor  fee  purpose  of  deterrrnruiurtbe-  amount  of  any  shut-in  royalties  hereunder,  the  number  of  gross  acres  above  specified  shall  be  deemed  correct, 
whether  actually  more  or  less. 

2.  This  lease,  which  is  a  "paid-up"  lease  reqmring  no  rentals,  shall  be  in  force  for  a  primary  term  of three  (3)  years  from  me  dale  hereof,  and  for  as  long  thereafter  as  oil  or  gas  or  other 
substances  covered  hereby  are  produced  hi  paying  qnantities  from  the  leased  premises  or  from  lands  pooled  therewith  0*  this  lease  is  otherwise  maktaraed  in  efFect  porsnautto  the  provisions 
hereof 

3.  Royalties  on  oil  gas  and  other  subsr^^  (a)  For  oil  and  other  Squid  hydrocarbons  separated  at  Lessee's 
separator  facilities,  tbe  royalty  shall  be  twenty-five  (25%)  of  sach  prodnction,  to  be  delivered  at  Leasee's  option  to  Lessor  at  the  wellhead  or  to  Lessor's  credit  at  &e  ofl  purchasers 
transportation  facilities,  provided  that  Lessee  shall  have  the  contmumg  right  to  purchase  such  production  at  the  wellhead  market  rnice  then  prevailing  hi  the  same  field  (or  if  there  is  no  such 
price  thee  preraitmg  mine  sainefi^ 

all  other  soljstances  covered  hereby,  the  royalty  shall  be  twerrty-fivB  (25%  of  the  proceeds  realized  by  Lessee  from  the  sale  thereof,  less  a  rnTnwrtionafe  part  of  ad  valorem  taxes  and 
production,  severance,  or  other  excise  taxes  and  the  costs  incurred  by  Lessee  in  delivering,  r#ocessmg  or  o&enrise  marketing  such  gas  or  other  substances,  provided  that  Lessee  shall  haw  the 
continuing  right  to  purchase  such  production,  at  the  prevailing  \vellhead  market  price  paid  for  prodnction  of  similar  quality  in  the  same  field  (or  if  there  is  no  such  price  then  prevailing  in  the 
same  field,  then  in  the  nearest  field  m  which  mere  is  such  a  prevailing  price)  pursuant  to  compile  j/urchase  contracts  entered  into  on  the  same  or  nearest  preceding  date  as  the  dare  on  which 
Le^ee  commerces  tepmchasesh 

either  producing  oil  or  gas  or  other  substances  covered  hereby  in  paying  quaatitws.  or  such  wells  are  wafting  on  hydraulic  fracture,  stimulation,  but  such  well  or  wells  are  either  shut-in  or 
production  therefrom  Is  not  being  sold  by  Lessee,  such  well  or  wells  shall  nevertheless  be  deemed  to  be  producing  in  paying  quantities  for  the  purpose  of  maintaining  this  iease.  Ifforaperiod 
of  90  MiisecuiTve  days  such  weH  or  wehs  are  shut-m  or  r*oduidioi*  therdftoin  is  not  being  sold  by  Lessee,  men  Lessee  shall  pay  shut-m  royalty  of  one  dollar  per  acre  then  covered  bylKs  lease, 
such  payment  to  be  made  (0  Lessor  orto  Lessor's  credit  at  the  depository  designated  below,  on  orbefbre  the  end  of  said  90-day  period  and  thereafter  on  or  before  each  anmversary  of  the  end  of 
said  90-day  period  while  the  well  or  wells  are  shut-in  or  rffoducboo  therefrom  Is  not  being  sold  by  Lessee;  provided  mat  if  mis  fcase  is  otherwise  being  maintained  by  operations,  or  if 
production  is  being  sold  by  Lessee  from  another  well  or  weirs  on  the  leased  tweraises  or  lands  pooled  therewith,  no  shut-in  royalty  shall  be  due  mrtil  the  end  of  the  9tMtoy  period  next  following 
cessation  of  such  operations  or  production.  Lessee's  faHure  to  properly  pay  shut-in  royalty  shall,  render  Lessee  hable  forthe  amount  due,  but  sfrall  uot  operate  to  termirafe  this  lease, 

4.  AH  shut-in  royahypayments  under  this  lease  shall  be  paid  or  tendered  to  Lessor  orto  Lessor's  credit  in  at  Lessor's  address  above  or  its  successors,  which  shaD  be  Lessor's  depository 
agent  forrecetvrog  pajiaenlB  regardless  of  changes  in  the  ownership  of  said  land.  All  payments  or  tenders  may  be  made  in  currency,  or  by  check  or  by  draft  and  such  payments  0*  renders  to 
Lessor  orto  the  depository  by  deposit  m  the  US  Mails  in  a  stamped  envelope  addressed  to  the  oepository  orto  me  Lessor  at  the  last  address  known  to  Lessee  shall  constitute  proper  payment.  If 
me  deposhrjr}'  should  liquidate  or  be  succeeded  by  another  mstiti^  for  any  reason  fan  ox  refuse  to  accept  payment  hereunder.  Lessor  shall,  at  Lessee's  request,  deffverto  Lessee  a  proper 
recordable  msfrumenf  natrting  another  jnsrrtution  as  depository  agent  to  receive  payments. 

5.  Except  as  provided  for  in  Paragraph  3.  above.  If  Lessee  drills  a  wed  which  is  incapable  of  producing  in  raying  quantities  (hereinafter  called  "dry  bole")  on  the  leased  rirermses  or  lands 
pooled  therewith,  or  if  all  production  (whether  or  not  in  paying  qnantities)  permanently  ceases  from  any  cause,  ineluduig  a  revision  of  unit  rx>nndaries  pursuant  to  tbe  provisions,  of  Paragraph  6 
or  the  action  of  any  governmental  authority,  then  in  the  event  this  lease  is  not  otherwise  being  mamtamed  in  force  it  shall  nevertheless  remain  in  force  if  Lessee  commences  operations  for 
reworking  an  existing  well  or  for  drimng  an  additional  weH  or  for  otherwise  obtaining  or  restoring  production  oa  the  leased  premises  or  lands  pooled  therewith  within  90  days  after  completion 
of  operations  on  such  dry  hole  or  within  90  days  after  such  cessation  of  all  rffoduction.  rf  at  the  end  of  Ak  primary  term,  or  at  any  tone  thereafter,  mis  lease  is  not  otherwise  berog  maintained  m 
force  but  Lessee  is  than  engaged  in  drilling,  reworking  or  any  other  operations  reasonably  calculated  to  obtain  or  restore  production  therefrom,  this  lease  shall  remain  In  force  so  long  as  any 
one  of  more  of  such  operations  are  prosecuted  wfih  no  cessation  of  more  than  90  consecutive  days,  and  if  any  such  operations  result  in  the  jffodwtfionof  oil  or  gas  or  otirer  substances  covered 
hereby,  as  long  thereafter  as  there  Is  prodnction  in  paying  qoantfb'es  from  the  leased  prernises  or  lands  pooled  therewith.  After  completion  of  a  well  capable  of  producing  in  paying  quantities 
hereunder.  Lessee  shall  driQ  such  additional  wells  on  the  leased  prentises  or  lands  pooled  merroruias  a  reasonably  prudent  operator  would  drill  under  the  same  or  similar  arcranstaucesto  (a) 
develop  the  leased  premises  as  to  formations  then  capaEfc  of  producina  in  paying  quantities  on  the  leased  premises  or  lands  pooled  therewith,  or  (b)  to  protect  the  leased  premises  from 
tmcompensated  drainage  by  any  well  or  walls  located  on  other  lands  not  pooled  therewith.  There  shall  be  no  covenant  to  drill  espforatory  welk  or  any  aiHirionai  wells  except  as  expressly 
provided  hseiiL 

6.  Lessee,  shall  have  the  right  but  not  the  obligation  to  pool  ah  or  any  part  of  the  leased  premises  or  mtciest  therein  with  any  other  lands  or  interests,  as  to  any  or  all  depths  or  zones,  and  as 
W  arty  or  all  substances  covered  by  this  lease,  either  before  or  after  the  conunenceniant  of  production,  whenever  Lessee  deems  it  necessary  or  proper  to  do  so  m  order  to  prudently  develop  or 
operate  fre  leased  premises,  whether  or  not  similar  pooEng  authority  ensts  with  respect  to  snch  other  lands  or  interesW  The  unit  formed  by  such  pooling  for  mi  oil  well  which  is  not  a 
horizontal  wrtipfetkm  shah  not  exceed  SO  acres  pins  a  maximum  acreage  tolerance  of  1 0%,  and  for  a  gas  well  or  a  horizontal  completion  dial!  not  exceed  640  acres  plus  a  maximum  acreage 
(jolerance  of  1 0%;  provided  that  a  larger  unit  may  be  formed  for  an  oil  well  or  gas  well  or  horizontal  completion  to  conform  to  any  wet!  spacing  or  density  pattem  that  may  be  presented  or 
permitted  by  any  governmental  authority  having  juDsdtction  K>  do  so.  For  the  purpose  of  the  foregoing,  the  terms  "oil  well"  and  "gas  well"  shah  have  the  meanings  rrosenbed  by  applicable 
law  or  the  □pprorw  ate  governmental  authority,  or.  if  no  definition  is  so  prescribed,  "oil  welT  means  a  weO  with  an  initial  gas-oil  ratio  of  less  than.  100,000  cubic  feet  per  barrel  and  "gas  well" 
means  a  well  with  an  imfjal  gas-oB  ratio  of  100.000  cubic  feet  or  more  per  barrel,  based  on  24-hocr  production  test  conduit  under  iwrrnal  producrug  conditions  using  standard  lease  separator 
facilhies  or  equivalertt  testing  equipment;  and  the  term  "horizontal  completion"  means  a  weH  in  which  the  harizontai  component  of  the  gross  compleaon  interval  ia  the  reservoir  ewee<fe  me 
vertical  component  thereof  In  exercising  its  pooling  rights  hereunder,  Lessee  shall  file  of  record  a  wri  tten  declaration  describing  the  unit  and  stating  the  effective  date  of  prormg.  Production, 
,1  rifling  or  reworking  operations  anywhere  on  a  unit  which  mcludes  all  or  any  part  of  the  leased  preuuses  shall  be  treated  as  if  ft  wero  rawfuctiou,  drihtng  or  reworking  operations  on  the  teased 
premises,  except  that  tbe  production  on  which  Lessor's  royalty  is  calculated  siliall  be  that  proportion  of  the  total  unit  production  which  the  net  acreage  covered  by  this  lease  and  included  in  the 
unit  bears  to  the  total  gross  acreage  in  the  iron,  but  only  to  the  extent  such  proportion  of  unit  prodnction  is  sokl  by  Lessee,  Pooling  in  one  or  more  msrances  stall  not  exhaust  Lessee's  poohng 
rights  hereunder,  and  Lessee  shall  have  the  recurring  right  but  not  the  obligation  to  revise  any  uok  formed  hereunder  by  expansion  or  contraction  or  both,  either  before  or  after  eommencement 
of  production,  in  order  to  corcforni  to  the  weH  spacing  or  densif^ 

determmation  made  by  such  governmental  authority.  In  mating  such  a  revision,  Lessee  shall  file  of  record  a  written  declaration  describing  the  revised  unit  and  slating  the  effective  date  of 
revision.  To  the  exteirtany  j)ortion  of  the  leased  premises  Is  included  in  or  excluded  from  the  unit  by  virtue  of  such  revision,  the  proportion  of  THUtrsoduction  on  whkh  royalties  are  payable 
hereunder  shah  thereafter  be  adjusted  accordingly.  In  the  absence  of  prodnction  m  paying  qiianlrties  from  a  unit,  or  upou  permanent  cesaatioa  thereof.  Lessee  may  temmafe  the  unit  by  filing 
of  record  a  written  decteration  describing  the  unit  and  stating  me  date  of  terroiwrtHnt  Pooling  hereunder  shall  not  constitute  a  cnKs-conveyancerf  interests. 

7.  If  Lessor  owns  less  than  the  fult  mineral  estate  in  al  or  any  part  of  the  leased  premises,  the  royalties  and  shut-in  royalties  payable  hereunder  for  any  well  on.  asiy  part  of  the  leased 
rnrsrases  or  bmds  pooled  tlierewirh  shaE  be  reduced  to  the  proportion  that  Lessor's  interest  m  such  part  of  the  leased  r^ernises  bears  to  the  full  mineral  estate  in  such  part  of  the  leased  premises. 

8.  The  interest  of  either  Lessor  or  Lessee  hereunder  may  be  assigned,  devised  or  otherwise  transferred  in  whole  or  in  part,  by  area  and/or  by  depth  or  zone,  and  the  rights  and  obhgrtions 
of  the  parties  hereunder  ni^n  extend,  to  their  respective  heirs,  devisees,  executors,  administrators,  successors  and  assigns.  No  change  in  Lessor's  ownership  shah  have  the  effect  of  reducing  the 
rights  or  enlarging  the  obhgatiofls  of  Lessee  herermder,  and  no  change  in  ownership  ihiTl  be  binding  on  Lessee  until  60  days  after  Lessee  has  been  furnished  the  original  certified  or  duly 
authenticated  copies  of  the  documents  establishing  such  change  of  ownership  to  the  satisfaction  of  Lessee  or  until  Lessor  has  satisfied  the  rorigcatkm  requirements  contained  in  Lessee's  usual 
form  of  divisioa  order.  In  the  event  of  the  death  of  any  person  entitled  to  shut-in  royalties  hereunder,  Lessee  may  pay  or  render  such  shut-in  royalties  to  the  credit  of  decedent  or  decedent's 
estate  in  the  derjosrtory  designated  above.  If  at  any  time  two  or  more  persons  are  entitled  to  shtrt-mrovatees  hereunder,  Lessee  may  pay  or  tender  such  shut-in  royalties  to  such  persons  or  to 
their  credit  in  the  depository,  ehher  jointly  or  separably  mr^orwrtion  to  the  interest  which  each  owns.  If  Lessee  transfers  its  Interest  hereunder  in  whole  or  in  part  Lessee  shall  be  relieved  of  ail 
obligations  thereafter  arising  with  respect  to  the  GEBsferred  interest,  and  failure  of  the  transferee  to  satisfy  such  obligafions  with  resect  to  the  transferred  interest  shall  not  affect  the  rights  of 
Lessee  wMj  respect  to  any  interest  not  so  transferred  If  Lessee  transfers  a  full  or  undivided  interest  in  all.  or  any  portion  of  the  area  covered  by  tMs  lease,  the  ohEgatkm  to  pay  or  tender  shot-in 
royalties  hereunder  shall  be  dhided  between  Lessee  and  the  transferee  in  proportion  to  the  net  acreage  interest  in  this  lease  then  heW  by  each. 

9.  Lessee  may,  at  any  time,  and  from  time  to  time,  deliver  to  Lessor  or  file  of  record  a  written  release  of  this  lease  as  hi  a  full  or  undivided  Interest  TO  aU  or  any  portion  of  the  area  covered 
by  this  lease  or  any  depths  or  zones  thereunder,  and  stall  thereupon  be  relieved  of  all  obligations  meieafter  arising  with  respect  to  the  interest  so  released.  JJ  Lessee  releaies  all  or  an  undivided 
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interest  in  less  dan  all  of  the  area  coveted  hereby,  Lessee's  obligation  to  pay  or  tender  sbut-jn  royalties  shall  be  proportionately  reduced  in  accordance  with  the  net  acreage  interest  retained 
hereunder-  , ,  .  _._ 

10.  lit  exploring  far,  developing,  producing  and  marketing  ofl,  gas  and  other  substances  covered  hereby  on  the  [eased  premises  or  lands  pooled  or  mnrizsd  herewith,  m  primary  and/or 
enhanced  recovery,  Lessee  foflti  nave  the  right  of  ingress  and  egress  along  with  the  right  to  conduct  such  operations  On  the  leased  premises  as  may  be  reasonably  necessary  for  such  purposes* 
mchrding  bnt  not  Krnrted  to  geophysical  operations,  the  HriTTfng  of  wells,  and  the  coiBtEWtion  aid  use  of  roads,  canals,  pipsfmes,  tanks,  water  wells,  disposal  wells,  injection  weHs,  pits,  electric 
and  telephone  lines,  power  stations,  and  other  facilities  deemed  necessary  by  Lessee  to  discover,  produce,  store,  treat  and/or  hnnsport  production.  Lessee  may  use  in  such  operaOons,  free  of 
cost,  any  oil  gas,  water  and/or  otto  sobstnora  produced  on  the  teased  premises,  except  water  from  Lessor's  weQs  or  ponds.  In  e^oring,  developing,  prodncnig  or  madtetn^  frtci^  leased 
rnernises  or  tends  pooled  therewith,  the  ancillary  rights  granted  herein  shall  apply  (a)  to  S*e  entire  leased  premises  described  in  Paragraph  1  above,  notwithstanding  any  partial  release  or  other 
p&rtial  terramatiou  of  this  lease;  and  (b)  to  aay  other  lands  in  which  Lessor  now  or  hereafter  has  authority  to  grant  such  rights  in  the  vicinity  of  me  leased  premises  or  lands  pooled  therewith. 
When  requested  by  Lessee  m  writing.  Lessee  «baH  bnry  its  pipelines  below  ordinary  plow  depth  m  cultivated  lands.  No  well  shall  be  located  less  than  200  feet  from  any  house  or  bam  oow  on 
the  leased  raesmses  or  other  lands  used  by  Lessee  heretmder,  without  Lessor's  consent,  and  Lessee  shall  pay  for  damage  caused  by  hs  operations  to  braidings  and  other  irnprovciuciits  now  on 
ifta  prwniflM  orWi  nihe*  lands,  and  Hi  commercial  timber  and  growing  crops  thereon.  Lessee  stall  have  to  ri^  at  any  nW  to  remove  its  fisrores,  eqmpment  and  materials,  intruding 
well  casrfl&trcni  the  leased  premie 

11.  Lessee's  obligations  under  this  lease,  whether  express  or  implied,  shall  be  subject  to  all  applicable  laws,  rules,  regulations  and  orders  of  any  governmental  authority  having 
jmisdiction  including  restrictions  on  the  driflrag  and  production  of  wefls,  and  the  price  of  oil  gas,  and  other  substances  covered  hereby.  When  drtlHrtg,  reworking,  production  or  other 
operations  are  prevented  or  delayed  by  such  Jaws,  rules,  regoiatioas  or  orders,  or  by  rnabffiry  to  obtain  necessary  permits,  eqaiproent,  services,  material,  water,  electricity,  fuel,  access  or 
easements,  or  by  fire,  flood,  adverse  weather  conditions,  was,  sabotage,  rebellion,  insurrection,  riot,  strike  or  labor  disputes,  or  by  inability  to  obtain  a  satisfactory  market  for  production  or 
failure  of  purchasers  or  carriers  to  tnfr*  or  transport  such  production,  or  by  any  i-4rhiyr  n»aarwiBMy  wiihin  I  «*ge'fc  onitnil,  this  lease  shall  aot  terminHte  because  of  such  prevention  or 
delay,  and  at  Lessee's  option,  The  period  of  such  prevention  or  delay  shall  be  added  CO  the  term  hereof.  Lessee  shall  not  be  liable  for  breach,  of  any  express  or  implied  covenants  of  this  lease 
when  rirfllmg^  production  or  other  operations  are  so  prevented,  delayed  or  inrerruptol 

12.  In  the  event  that  Lessor,  during  die  primary  term  of  this  lease,  receives  a  bona  fide  offer  which  Lessor  is  willing  to  accept  from  any  party  offering  to  purchase  rrom  Lessor  a  lease 
covering  any  or  aE  of  the  substances  covered  by  this  lease  and  rovering  all  or  a  portion  of  the  land  described  herein,  with  the  lease  becoming  effective  upon  expiration  of  tins  lease,  Lessor 
hereby  agrees  to  notify  Lessee  in  writing  of  said  offer  immediately,  inciudittg  in  the  notice  the  name  and  address  of  the  offeror,  the  price  offered  and  all  other  pertinent  terms  and  conditions  of 
the  offer.  Lessee,  for  a  period  of  fifteen  days  after-receipt  of  the  totice^  shaU  have  itepriOT 

offer  at  the  price  and  accenting  to  the  terras  and  conditions  specified  in  the  offer. 

13.  No  litigation  shall  be  initiated  by  Lessor  with  respect  to  any  breach  or  default  by  Lessee  hereunder,  for  a  period  of  at  least  90  days  after  Lessor  has  given  Lessee  written  notice  folly 
describir^  tfw  breach  or  defard^  h*t  the  event  the  matter  is  titigaled  and  there  is  a  final  jodicial  de4errflinatk>n 
that  a  breach  or  default  has  occurred,  this  lease  shall  not  be  iblfigted  or  canceled  in  whole  or  in  part  unless  Lessee  is  given  a  reasonable  time  after  said  judicial  determination  to  remedy  the 
breach  or  default  and  Lessee  tails  Co  do  sa 

14.  For  the  same  consideration  recited  above,  Lessor  hereby  grants,  assigns  and  conveys  unto  Lessee,  its  successors  and  assigns,  a  r?erpetaal  subsurface  well  bore  easement  under  and 
through  the  {eased  premises  for  the  placement  of  weH  bores  (along  routes  selected  by  Lessee)  from  oil  or  gas  wells  the  surface  k>cations  of  which  are  situated  on  other  tracts  of  land  and  which 
are  not  intended  to  develop  the  leased  premises  or  tends  pooled  herewith  and  from  wtuch  Lessor  shaK  have  no  right  to  royalty  or  other  benefit  Such  subsurface  well  bore  easements  sMD  run 
with  the  land  and  survive  any  termination  of  this  lease. 

15.  Lessor  hereby  warrants  and  agrees  to  defend  title  conveyed  to  Lessee  herennder,  and  agrees  that  Lessee  at  Lessee's  option  may  pay  and  discharge  any  trees,  mortgages  or  Hens 
existing,  levied  or  assessed  on  or  against  the  leased  premises.  IfLessee  exercises  such  option.  Lessee  shall  be  subrogated  to  fee  rights  of  the  party  to  whom  payment  is  made,  and,  in  addition  to 
its  other  rights,  may  reimburse  itself  out  of  any  royalties  or  shut-in  royalties  otherwise  payable  to  Lessor  hereunder.  In  the  event  Lessee  is  made  aware  of  any  claim  rrtronsfstent  with  Lessor's 
tide.  Lessee  may  suspend  the  payment  of  royalties  and  snut-in  royalties  hereunder,  without  interest,  rural  Lessee  has  been  furnished  satkfactory  evidence  that  such  claim  has  been  resolved. 

16.  Notwintoaodingair/rilir^ 

17.  This  lease  may  be  executed  in  counterparts,  each  of  which  is  derated  an  original  and  alf  of  which  only  constitute  one  origmaL 

HSCLAIMER.  OF  REPRESENTATIONS:  Lessor  acknowledges  that  oil  and  gas  lease  payments,  in  the  fbrro  of  rental,  bonus  and  royalty,  are  market  sensitive  and  may  van.-  depending  on 
multiple  factors  and  that  this  Lease  is  the  product  of  good  faith  negotiations.  Lessor  nnderstands  that  these  lease  payments  and  terms  are  final  and  that  Lessor  entered  into  this  lease  without 
duress  or  undue  imminence,  T^ayrr  recognizes  that  lease  values  could  go  up  or  down  depending  on  market  conditions.  Lessor  acknowledges  that  no  representations  or  assurances  were  made  in 
the  negotiation  of  this  lease  that  Lessor  would  get  the  highest  price  or  different  terms  depending  on  future  market  conditions.  Neither  party  to  til  is  lease  will  seek  to  alter  the  terms  of  this 
transaction  based  upon  any  differing  terms  which  Lessee  has  or  may  negotiate  wifb  any  other  lessors/oil  and  gas  owners. 

rw  WfFKRSR  WTTFRrniF  flrk  tease  ift  executed  in  be  effective  aa  of  the  date  fn^  written  above,  bnt  qpon  ewectttion  shaB  be  binding  on  the  signatory  and  the  sigaatory's:  heirs,  devisees, 
executors,  adnarJstratars,  sncc^sors  and  assigns,  whether  or  not  this  tease  has  been  executed  by  an  parties  hereinabove  named  as  Lessor. 


LESSOR  (WHETHER  ONE  OR  MORE) 


STATE  OF  TEXAS  § 
COUNTY  OF  TARRANT  § 

This  instrument  was  acknowledged  before  me  on  the 


ACKNOWLEDGMENT 


day 


201 1 ,  by  Charles  Lowrance. 


Notary  Public,  Staterof-TeYqs 
Notary's  name  (printed): 
Notary's  commission  expires: 


t\  BRYAN  STACK 

*\  Notary  Pubtfc,  State  of  Texas 
{J    My  Commission  Expires 
¥_         Moy  06,2014 
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